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The growth 
of any 
dividends 
paid from a 
VCT are free 
from tax
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VCTs will always be 'collective’ investments, investing into a pool of underlying 
companies.

EIS can be either made through a fund, a similar idea, where the fund invests into 
a pool of companies, or it can be into the direct equity of single companies. That 
is a difference to the VCT option. 
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An ISA, whilst allowing for sums to be accumulated inside a tax-free account, will 
become part of an Estate on death. The option of an EIS or BR qualifying 
investment, where there is no IHT becomes very attractive in comparison. 
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There are many other technical aspects which we are not detailing 
within these pages, for example the ability in some cases to carry 
forward and back investments made between tax years or the 
different qualifying conditions for different types of business assets 
for BR, such details may be incredibly important to decisions you 
make in the future. These details can be explored when your 
personal position is assessed with a professional adviser.
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Take the example of an individual 
making a £100,000 capital gain and 
this attracts a Capital Gains Tax (CGT) 
of £28,000. The individual can use an 
EIS investment to defer that tax. They 
will also be entitled, if they have 
enough income, to income tax relief 
of £30,000, reducing the cost of the 
EIS investment to £70,000. Or 
£42,000 if the deferred gain is 
considered. They have £100,000 in 
the EIS to – hopefully – grow. The 
£28,000 tax is payable later when the 
EIS is disposed of.

reinvests his sale proceeds into a BR 

integrate this with the use of Business Relief is likewise circumstantial.
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EISs and BR solutions to meet their requirements.

the use of Business Relief.
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